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Independent Auditor’s Report
To the Directors of Jennifer Ashleigh Children’s Charity
Qualified Opinion

We have audited the financial statements of Jennifer Ashleigh Children’s Charity (the
“Organization”), which comprise the statement of financial position as at February 28, 2026, and
the statement of operations, statement of changes in net assets and statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section in our report, the accompanying financial statements present fairly, in all material respects,
the financial position of the Organization as at February 28, 2026, and its financial performance
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations (“ASNPQ”).

Basis for qualified opinion

In common with many charitable organizations, the Organization derives revenue from donations,
the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the
Organization and we were not able to determine whether any adjustments might be necessary to
revenue, excess of revenues over expenses, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada. We have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information

Management is responsible for the other information. The other information comprises the Annual
Report, which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date
of this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Organization or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgement and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risks of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Organization’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Organization to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

McGovern Hurley LLP
Metowm lebg i

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario
June 25, 2026
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JENNIFER ASHLEIGH CHILDREN'S CHARITY

STATEMENT OF FINANCIAL POSITION
AS AT FEBRUARY 28, 2026

2026 2025
$ $
ASSETS

CURRENT
Cash and cash equivalents 1,217,804 581,922
Investments in term deposits (Note 3) 431,264 1,017,629
Marketable securities, at fair market value (Note 3) 455,959 337,460
Prepaid expenses 17,254 18,997
HST recoverable 6,504 6,486
2,128,785 1,962,494
EQUIPMENT (Note 4) 48,207 64,479
2,176,992 2,026,973

LIABILITIES

CURRENT
Accounts payable and accrued liabilities 8,325 9,263
Gifting commitments (Note 7) 55,118 203,578
Deferred contributions (Note 8) 11,768 53,822
75,211 266,663

NET ASSETS

Unrestricted 2,053,574 1,695,831
Invested in equipment 48,207 64,479
2,101,781 1,760,310
2,176,992 2,026,973

COMMITMENTS (Notes 7 and 9)

APPROVED ON BEHALF OF THE BOARD:

"Kelly Carrick" , President

"Steve Ralph" , Treasurer

The accompanying notes are an integral part of the financial statements.



JENNIFER ASHLEIGH CHILDREN'S CHARITY

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED FEBRUARY 28, 2026

2026 2025
$ $
REVENUE
Donations (Note 10) 1,741,595 1,398,065
Auction 411,068 425,816
Third party fundraisers 196,000 168,183
Grants income (Note 8) 4,054 103,334
Investment income 44,044 58,795
Auction - in kind donations 63,658 48,275
2,460,419 2,202,468
EXPENDITURES (Note 6)
Gifts and other support (Note 7) 1,659,023 1,123,380
Fundraising activities 334,675 277,981
Administration 97,509 142,877
Auction 52,406 59,123
Auction - in kind expenses 63,658 48,275
Computer system expenses (Note 8) - 52,450
Third party fundraisers 1,143 29
2,208,414 1,704,115
Excess of revenue over expenditures 252,005 498,353
Other income
Realized and unrealized gain on marketable securities 89,466 44,796
Net excess of revenue over expenditures for the year 341,471 543,149

The accompanying notes are an integral part of the financial statements.




JENNIFER ASHLEIGH CHILDREN'S CHARITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED FEBRUARY 28, 2026

2026 2025
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Net excess of revenue over expenditures (expenditures over 341.471 543149
revenue) for the year
Adjustment for items not affecting cash:
Realized and unrealized (gain) loss on marketable securities (89,466) (44,796)
Non-cash donations of marketable securities (244,272) (65,327)
Dividends reinvested (1,073) -
Interest earned on term deposits (11,297) (36,984)
Amortization 16,272 15,504
Changes in non-cash working capital:
Prepaid expenses 1,743 (362)
HST recoverable (18) 3,356
Accounts payable and accrued liabilities (938) (11,514)
Gifting commitments (148,460) (43,775)
Deferred contributions (42,054) (68,185)
Cash flows (used in) provided by operating activities (178,092) 291,066
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of term deposits (344,967) (730,330)
Proceeds from sale of term deposits 942,629 413,081
Proceeds from sale of marketable securities 216,312 29,318
Purchase of property and equipment - (17,402)
Cash flows provided by (used in) investing activities 813,974 (305,333)
Change in cash during the year 635,882 (14,267)
CASH, beginning of year 581,922 596,189
CASH, end of year 1,217,804 581,922

The accompanying notes are an integral part of the financial statements.




JENNIFER ASHLEIGH CHILDREN'S CHARITY

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED FEBRUARY 28, 2026

Invested
Unrestricted Equipment Total
$ $ $
Balance, February 29, 2024 1,154,580 62,581 1,217,161
Excess of revenues over expenses 541,251 1,898 543,149
Balance, February 28, 2025 1,695,831 64,479 1,760,310
Excess (deficiency) of revenue over expenditures 357,743 (16,272) 341,471
Balance, February 28, 2026 2,053,574 48,207 2,101,781

The accompanying notes are an integral part of the financial statements.



JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

1 PURPOSE OF THE ORGANIZATION

Jennifer Ashleigh Children's Charity (“the Organization”) was incorporated on March 16, 1990
without share capital under the Province of Ontario. The Organization operates as a Registered
Charity providing assistance to chronically and seriously ill children and their families.

The Organization is a Registered Charity registered under the Income Tax Act (Canada) (the “Act”)
and, as such, is exempt from income taxes and is able to issue donation receipts for income tax
purposes. In order to maintain its status as a Registered Charity registered under the Act, the
Organization must meet certain requirements within the Act. In the opinion of management, these
requirements have been met.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations. The accounting policies of the Organization set out below were
consistently applied to all periods presented unless otherwise noted below. Outlined below are
those policies considered particularly significant.

Revenue Recognition:
The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Funds received in advance of incurring the related expenses are recorded as
deferred contributions. Unrestricted contributions are recognized as revenue when received
or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Investment income is recognized as earned.

Use of Estimates:
The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities and net assets and disclosure of
contingent assets and liabilities at the date of the financial statements and the related
reported amounts of revenue and expense during the year. Actual results could differ from
those estimates. Management believes that the estimates are reasonable.

Allocation of Expenditures:

The Organization engages in fundraising and gifting activities and the costs of these programs
include the costs of personnel and a number of administrative expenses that are common to
the administration of the organization. The Organization allocates salaries and benefits across
fundraising, administration and gifting expenses based on the proportionate amount of staff
time spent on each activity. Administrative expenses are allocated across fundraising,
administration and gifting expenses in a manner consistent with management’s estimate of
consumption. Management ensures that the basis for allocation of expenditures is applied
consistently from year to year, and regularly reviews its estimates of consumption and staff
time allocation to ensure that the resulting allocations fairly represent the manner in which
expenditures are absorbed across the Organization. See Note 6 for additional detail.
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JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Equipment;
Contributed equipment is stated at its estimated fair value at the date of contribution.
Purchased equipment is stated at cost. Amortization is provided using the following estimated
useful lives of the equipment on a declining balance basis:

Computer Equipment 2 years
Furniture and Fixtures 8 years
Leasehold Improvements 8 years

Financial Instruments:
Financial instruments are recorded at fair value on initial recognition. Subsequently financial
instruments are measured as follows:

Financial instruments that are quoted in an active market are subsequently measured at fair
value. The Organization’s marketable securities consist of equities and mutual funds. These
are carried at fair value on the statement of financial position with changes in fair value
recognized in operations.

All other financial assets and financial liabilities are measured at amortized cost. Financial
assets measured at amortized cost include cash and cash equivalents and term deposits.
Financial liabilities measured at amortized cost include accounts payable, accrued liabilities
and gifting commitments.

The carrying value of the Organization's financial instruments approximate their fair values
due to the short-term nature of these financial instruments.

Impairment of Financial Instruments:

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in the statement of
operations. The previously recognized impairment loss may be reversed to the extent of
improvement, directly or adjusting the allowance account, provided it is no greater than the
amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in the statement of
operations.

Contributed Material and Services:
Contributions and donations made in kind are recorded at their estimated fair market value.
Revenue related to in-kind contributions for the year ended February 28, 2026 totaled $63,658
(2025 — $48,275). Expenses related to in-kind contributions for the year ended February
28, 2026 totaled $63,658 (2025 - $48,275).

The Organization is dependent upon the ongoing support of volunteers, the value of which
has not been quantified in these financial statements, due to the difficulty of determining the
fair value of these contributed services.

Government Assistance:
Government assistance includes grants, loans and subsidies received from the government.
Government grants are not recognized until there is reasonable assurance that the
Organization will comply with the conditions attached to them and that the grants will be
received. The benefit of a government loan at a below-market rate of interest is treated as a
government grant, measured as the difference between proceeds received and the fair value
of the loan based on prevailing market interest rates.
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JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government Assistance (Continued):

Government assistance for non-capital expenditures are recognized in the statement of
operations as a reduction of the related expenses for which they are intended to compensate, in
the period in which those expenses are incurred. Government grants that are receivable as
compensation for expenses or losses already incurred or for the purpose of giving immediate
financial support to the Organization with no future related costs are recognized in the
statement of operations in the period in which they become receivable.

Government assistance for purchases of capital assets are recognized as deferred contributions
and are recognized as revenue over the useful life of the acquired capital asset.

Forgivable loans are accounted for in the same way as a grant whereby the receipt of a
forgivable loan is recorded either as a reduction of a non-current asset or as a reduction of
expenses. The liability to repay a forgivable loan is recorded in the period in which conditions
arise that will cause the loan to become repayable.

INVESTMENTS

Term deposits outstanding at February 28, 2026 mature in April 2026 and September 2026 and bear
interest at rates ranging from 3.00% to 3.20%.

Marketable securities had the following market values:

2026 2025
$ $
Equities 428,436 289,593
Mutual funds 27,523 47,867
455,959 337,460
PROPERTY AND EQUIPMENT
Accumulated Net Net
Cost Amortization 2026 2025
Computer equipment 31,424 25,104 6,320 13,832
Furniture and fixtures 12,000 5,250 6,750 8,250
Leasehold improvements 58,076 22,939 35,137 42 397
101,500 53,293 48,207 64,479

INCOME TAXES

The Organization is a Registered Charity entity under the Income Tax Act (Canada) and, as such,

is exempt from income taxes.
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JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

6. ALLOCATION OF EXPENSES

The Organization classifies its expenses by function and allocates its expenses to a number of
functions to which the expenses relate.

General support expenses
Human resources expenses of $439,833 (2025 - $388,736) have been allocated as follows:

2026 2025
$ $
Administration 70,330 77,772
Fundraising activities 267,067 211,663
Gifts and other support 102,436 99,301
439,833 388,736

Administration expenses
Administration expenses of $65,620 (2025 - $84,172) have been allocated as follows:

2026 2025
$ $
Administration 10,492 16,840
Fundraising activities 39,845 45,831
Gifts and other support 15,283 21,501
65,620 84,172

7. GIFTING COMMITMENTS

The Organization provides timely financial support to families caring for children in medical crisis.
Management of the Organization approves applications for grants based on certain criteria. Once
approved, the grantee has twelve months to request payments for amounts up to the approved
grant total. If the request is not received within the twelve-month period, the grant expires. As at
February 28, 2026, there were approved grants outstanding totaling $55,118 (2025 - $203,578). The
total amount of the approved grants for each year has been added to the expenditures for that
particular year. In addition, the Organization provides respite for caregivers and their families through
events that are organized by the Organization. The total cost of organizing such events is added to
the current expenditures for the year in which the costs are incurred.
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JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

8.

10.

DEFERRED CONTRIBUTIONS

Deferred contributions represent unspent donations restricted for use as at February 28, 2026.

2026 2025
$ $
Balance, beginning of year 53,822 122,006
Contributions received during the year 5,000 58,720
Revenue recognized during the year (47,054) (126,904)
Balance, end of year 11,768 53,822

Included in contributions received during 2025 is a grant to be utilized towards modernizing the
Organization's operating systems and databases by converting to a cloud-based system. The total
grant was $127,725 of which $89,407 was received during 2024 and the remaining $38,318 was
received during 2025. The entity has elected to use the simplified approach under accounting guideline
20, customer's accounting for cloud computing arrangements, to account for the related expenditures.
Accordingly, expenditures incurred during 2026 totaling $Nil (2025 - $52,450) were expensed in
administration expenses in the statement of operations.

COMMITMENTS
The Organization has the following commitments as at February 28, 2026:

A five-year lease agreement for a photocopier. Committed annual payments for these are as
follows:

425
2027

425

RELATED PARTY TRANSACTIONS

During 2026, the Company received approximately $112,307 (2025 - $2,900) of donations from
members of management, $172,010 (2025 - $74,200) of donations from directors of the Organization,
and $164,900 (2025 - $136,300) of donations from corporations controlled by members of management
or the board of directors.

These transactions were in the normal course of operations and were measured at the exchange
amount, which was the amount of consideration established and agreed to by the related parties.
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JENNIFER ASHLEIGH CHILDREN'S CHARITY
NOTES TO THE FINANCIAL STATEMENTS
FEBRUARY 28, 2026

11.

FINANCIAL INSTRUMENTS

The Organization is exposed to various risks through its financial instruments. The following analysis
provides a measure of the Organization’s risk exposure and concentrations as at February 28, 2026.

Credit Risk:
Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment
obligations. The Organization’s credit risk is primarily attributable to cash and cash equivalents,
term deposits and marketable securities. The Organization’s cash and cash equivalents, term
deposits and marketable securities are held with reputable financial institutions. Management
believes its credit risk with respect to its financial instruments is low.

Liquidity Risk:
Liquidity risk is the risk of being unable to meet a demand for cash obligations as they come
due. As at February 28, 2026, the Organization had current assets of $2,128,785 (2025 —
$1,962,494) to settle current liabilities of $75,211 (2025 — $266,663). The Organization regularly
evaluates its position to ensure preservation and security of capital as well as maintenance of
liquidity.

Interest Rate Risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Organization has minimal interest
rate risk as its interest-bearing investments consisting of term deposits with fixed interest rates.

Price Risk
The Organization is exposed to price risk with respect to equity prices on its marketable
securities. Equity price risk is defined as the potential adverse impact on the Organization's
earnings due to movements in individual equity prices or general movements in the level of the
stock market. The Organization measures these investments at their estimated fair values and
the price relativity is reflected in the statement of operations.
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